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PRESS RELEASE 
 

 

 

 

MILANO ASSICURAZIONI GROUP : Q1 2010 CONSOLIDATED 
RESULTS APPROVED.  
• GROWTH IN PREMIUMS WRITTEN: EURO 965.6 Million, 
+3.1% (NON-LIFE -1%; LIFE +31%) 

• IMPROVED COMBINED RATIO ON 2009 
 

 
                   

Consolidated Financial Statements (IFRS accounting principles) 

 

- Group net result: loss of Euro 22.4 million (profit of Euro 31.5 million in Q1 2009) 

 

                                                    Q1 2010              Q4 2009                 Q1 2009  

 

CoR               105.8%    108.9%        96.4% 

Operating CoR                 98.7%    106.1%       88.0%  

 

 

 

Milan, May 12, 2010 - In a meeting chaired by Fausto Marchionni, the Milano Assicurazioni S.p.A. 

Board of Directors approved the consolidated results for the first quarter of 2010.  

 

We recall that in December 2009, Banca Popolare di Milano S.c.a.r.l. and Milano Assicurazioni 

S.p.A. signed an agreement for the mutual winding-up of the partnership in the bancassurance 

sector begun in 2005.  

Therefore, in accordance with IFRS 5, Bipiemme Vita is to be considered a discontinued operation 

and a group held-for-sale. Consequently, the First Quarter 2010 data of this company is not fully 

consolidated but reclassified in specific accounts in the financial statements (Non-current Assets 

and Liabilities or groups of discontinued assets held for sale and Profit/loss from discontinued 

operations). As per the relevant regulations established in order to enable comparability, this 

classification was applied also in relation to the income statement data of Bipiemme Vita for the 

same period of the previous year. 

 
Total net premiums written amounted to Euro 965.6 million (+3.1%). 

 

In the Non-Life Division, premiums written totalled Euro 809.2 million (-1%). 

In the Motor Classes, premiums written fell by 1.4%, amounting to Euro 553.9 million.  

 

 

 

 

 



 

In the Motor TPL sector, claims reported decreased by 2.7% while the technical result showed 

signs of improvement - although still negative due to higher claims charges of previous years which 

continued to require a prudent reservation policy. On the other hand, the technical performance for 

current generation contracts strongly reversed the trend. This confirms the correctness of the 

actions undertaken to recover profitability together with the introduction of the new tariff, with 

more selective parameters, from the end of 2009.  

In the Land Vehicle Classes, premiums were substantially in line with the same period of the 

previous year, while claims increased by 1.8%; profitability in the division returned to Q1 2009 

levels.  

Premiums written in the Other Non-Life Classes amounted to Euro 253.7 million (+0.2%), 

substantially in line with the same period of 2009, with an overall positive technical result. 

 

Overall, the technical performance of the Non-Life sector reported a Combined Ratio of 105.8%, an 

improvement on 108.9% in 2009 (96.4% in Q1 2009).  

The Operating Combined Ratio, which excludes the other technical charges, was 98.7% (88.0% 

in the first quarter of 2009, 106.1% for the full year 2009). 

 

For the reasons outlined above, the pre-tax profit of the Non-Life sector recorded a loss of Euro 

37.5 million (profit of Euro 54.3 million in Q1 2009). 

 

The Life sector recorded direct premiums of Euro 156.4 million, an increase of 30.6% year on year. 

This data, as stated, excludes Bipiemme Vita for Q1 2009. The Class I premiums grew by 8.9% 

from Euro 102.1 in Q1 2009 to Euro 111.2 million in Q1 2010. 

New premiums amounted to Euro 100.8 million (Euro 62.9 million in Q1 2009). The Annual 

Premium Equivalent (APE) increased from Euro 9.4 million to Euro 13.6 million (+44%) following 

the introduction of an underwriting policy favouring traditional products with higher margins. 

Redemptions decreased significantly on the same period of the previous year. 

 

The Life Division profitability, although in a still extraordinary financial context, recorded a pre-tax 

profit of Euro 21.7 million (loss of Euro 3.1 million in Q1 2009), due to higher financial profits 

within the portfolio management activity.  

 

The asset and financial management recorded net income of Euro 80.4 million (Euro 77.3 

million in the first quarter of 2009). We report that, in line with the fair value policy applied in the 

preparation of the 2009 Annual Accounts, impairments were recorded in the period on securities 

belonging to the Available-for-Sale category for Euro 13.7 million (Euro 19.1 million in Q1 2009).  

 

The total management expenses amounted to Euro 164.1 million. Of these, Euro 156.7 million 

relate to the Non-Life sector with a percentage on net premiums of 20.1%, an increase on Q1 2009 

(+19.8%), however a decrease on Q4 2009 (21.9%). The amortisation of the commissions on long-

term contracts continues to affect this data and is of greater significance following the recent 

regulation introduced concerning the cancelation methods of these contracts. 

 

The Group net result was a loss of Euro 22.4 million (loss of Euro 31.5 million in Q1 2009).  

 

Significant uncertainties continue to pervade the macroeconomic situation: widespread currency 

market tensions and worries regarding the public deficits of some countries in the Euro Area – with 

a destabilising effect on the financial markets - now accompany previous concerns regarding the 

weakness of internal demand and unemployment levels.  

 

 

 



 

In this difficult context, the Group continues to implement the targeted initiatives and already 

announced for the recovery of adequate profitability. In particular: 

 

- in the motor division, the application of the new tariff introduced at the end of 2009 which 

further extends the risk differentiation; the underwriting policy adopted - which limits recourse 

to discounts as well as the cancelation actions of the multi-claims portfolio - began to have 

positive effects on the performance both on the average policy premium and on claims reported; 

 

- in the non-life divisions excluding the motor classes, the reform actions and disengagement 

from poorly performing portfolios and the particularly prudent policy with regard to the 

acquisition of corporate risks, related in recent years to higher claims, continued; 

 

- in the life division, profitability is recovering from new business and a renewed focus on 

recurring single premiums. The portfolio features a large portion of traditional type products 

with higher remuneration and an ability to satisfy all clients through the quality and extensive 

range of products offered; 

 

The asset and financial management policies remain prudent, favouring quality investments in a 

time in which the markets are very unstable. 

 
The Executive Responsible for the preparation of the corporate accounting documents, Pier Giorgio 

Bedogni, declares in accordance with article 154 bis, paragraph 2, of the Consolidated Finance Act, 

that the accounting information contained in the present press release corresponds to the 

underlying accounting documents, records and accounting entries. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Definitions and Glossary 

 

Combined Ratio = the Loss Ratio and total expenses (general and acquisition charges and other net 

technical charges) on premiums. 

 

Combined Operating Ratio = the Loss Ratio and general and acquisition charges (Expense Ratio) on 

premiums. 

 

Annual Premium Equivalent (APE) =  Total of new business annual premiums and one-tenth of 

single premiums. 
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