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PRESS RELEASE 
 

 

FONDIARIA-SAI S.p.A.: 

CONSOLIDATED HALF-YEAR REPORT AT JUNE 30, 2010 APPROVED 

 

GROWTH IN TOTAL PREMIUMS WRITTEN: EURO 7,413.9 MILLION (+15%) 

LIFE DIVISION PREMIUMS WRITTEN OF EURO 3,709.7 MILLION (+35.2%) 

IMPROVED COMBINED RATIO ON FY 2009 

 

 

 

 

Direct premiums written  

• Non-Life division: Euro 3,699.2 million (unchanged on H1 09) 

• Life division: Euro 3,709 million (+35.2% on H1 09) 

 

Technical performance 

• Combined Operating Ratio of 101.1% from 105.4% in FY 2009 (97.9% in H1 2009) 

Combined Ratio (inclusive of technical charges) of 105.4% from 108% in FY 2009 (101.8% 

in H1 2009) 

• APE of Euro 336 million (+33%) 

 

Group net result: loss of Euro 144.8 million (profit of Euro 20.8 million in H1 09) 

 

Balance Sheet Solidity 

• Shareholders’ equity of Euro 3,035 million (Euro 3,711 million at 31/12/2009) 

 

 

 

Following the Board of Directors’ meeting, the Chief Executive Officer Mr. Fausto Marchionni 

commented:  

“The technical results in the half-year confirm the validity of the actions taken, with operating 

results in line with the Industrial Plan objectives and which we continue to consider appropriate. We 

however remain both vigilant and prudent. Recent meetings with the Supervisory Authority have 

highlighted a common will to cooperate in solving the problems affecting the Motor sector. 

The results in the half year continue to be affected on the one hand by financial market volatility 

and interest rate movements and on the other by the strong performance in the Life sector, which 

has been principally guided by the existing bancassurance agreements in place.” 

 

 

 



 

Milan, August 5, 2010 - The Fondiaria-SAI S.p.A. Board of Directors, meeting today, approved 

the consolidated report at June 30, 2010.  

 

Total premiums written amounted to Euro 7,413.9 million, an increase of 15% on the same period 

of the previous year.  

This amount does not include premiums from investment contracts in the Life Division of approx. 

Euro 24 million (Euro 28 million in H1 2009).  

In the Non-Life Division, direct premiums written amounted to Euro 3,699.2 million, remaining 

substantially stabile. 

 

In the Motor sector, premiums in the Motor TPL class increased by 1.6% while the continued market 

difficulties affected the Land Vehicle class results - recording a decrease of 4.3%. 

In the other Non-Life classes, premiums amounted to Euro 1,234.2 million (-1.4%) due to increased 

prudency in the corporate sector along with a general review of contracts with unsatisfactory 

technical performances. 

 

The turnaround in the Motor TPL class is more significant in consideration of the significant drop in 

new vehicle registrations in the second quarter of the year due to the unfavourable economic 

climate and the discontinuation of government incentives. 

The problems related to personal injury claims continue however - with significant numbers of 

fraudulent claims.  

However an improvement was seen in the current generation with a reduction both in the number 

of claims made (-3.4%) and in the frequency.  

 

The Land Vehicle class also saw a technical improvement following a reduction in claims, with the 

previous period affected by extraordinary climatic events. Total current generation claim charges 

decreased by 5.9%. 

 

 

In relation to the Non-Motor sector, the review of the product catalogue and more prudent 

commercial retail policies together with prudent assumption of corporate risk have resulted in a 

significant technical improvement. Total current generation claim charges decreased by 7.5%. 

 

As a result of that highlighted, the Combined Operating Ratio (Loss+Expense Ratio) amounts to 

101.1% (97.9% in H1 2009) with a Loss Ratio of 79.3% and an Expense Ratio of 21.8% 

(respectively 76.6% and 21.3% in H1 2009); the combined ratio including technical charges 

amounted to 105.4% (101.8% in H1 2009).  

The restructuring actions undertaken principally in the last part of the previous year are beginning 

to bear fruit - as illustrated through comparison with the corresponding data at the end of 2009: a 

combined operating ratio of 105.4%, loss ratio of 83.6% and an expense ratio of 21.8%, for a total 

of 108.0%. Current operating activities are showing signs of recovering profitability. 

 



 

The Non-Life division recorded a pre-tax loss of Euro 221 million (profit of Euro 25 million in H1 

2009). The reduction is principally due to the strengthening of the technical claims reserves - more 

than doubling on the first half of 2009 due to the gradual rolling out across Italy of the new physical 

injury compensation tables. Despite this, it is expected that the full year result will improve on 2009 

following the realisation of the full benefit of the actions undertaken to recover profitability. 

 

 

In the Life Division, direct premiums written reached Euro 3,709 million (+35.2%): this increase is 

principally due to the strong class I performance - Euro 2,215 million (+80%), in addition to the 

recovery of class V product sales (Euro 264 million, +40.5%) with strong performances by both the 

bancassurance companies (overall recording an increase in excess of 65%) and by the traditional 

companies; the Parent Company recorded growth of 14.2% with Milano Assicurazioni premiums 

increasing by 16.3%. 

New premiums written in terms of APE improved to Euro 336.0 million (+32.6%).  

The New Business Margin in the first half of 2010 was 11.6%, an improvement on 11.2% for the full 

year 2009. 

 

The Division reports a pre-tax profit of Euro 107 million (Euro 22 million in H1 2009): along with 

strong premium growth the financial area made a significant contribution, recording significant 

gains, with a reduced impact from the valuation of financial instruments available-for-sale (Euro 15 

million vs. Euro 50.3 million at June 30, 2009). 

 

 

Management expenses amounted to Euro 979 million (Euro 973 million in H1 2009). 

 

 

Excluding the contribution of the financial instruments recorded at fair value through profit or loss, 

the total net income from investments amounted to Euro 406 million (Euro 339 million in H1 2009). 

This amount consists of Euro 351 million of interest income, Euro 62 million of net income and net 

profits to be realised on real estate and securities of Euro 154 million, while net valuation gains and 

losses recorded a loss of approx. Euro 110 million.  

Interest expense of approx. Euro 37 million (Euro 59 million in H1 2009) decreased due to lower 

interest rate against a gradually reducing overall net debt. 

 

The total impairment on financial instruments available-for-sale was Euro 76 million (Euro 65 million 

in H1 2009). 

At June 30, 2010, the volume of investments amounted to Euro 36,660 million, an increase of 6% 

on 31/12/2009. 

 

The Real Estate division recorded a pre-tax loss of Euro 16 million (pre-tax loss of Euro 23 million in 

the first half of 2009) due to a lack of significant sales in the period. 

 



 

Other Activities recorded a pre-tax loss of Euro 30 million (profit of Euro 3 million in H1 2009); this 

loss principally concerns the Atahotels Group, owing in large part however to the seasonality of the 

business. 

  

The Group net result was a loss of Euro 144.8 million compared to a profit of Euro 20.8 million in 

the first half of the previous year.  

The consolidated result reported a loss of Euro 157.4 million (profit of Euro 32.4 million in H1 

2009). 

 

The consolidated net equity, including the result for the period and minority interest share, 

decreased from Euro 3,711 million at 31/12/2009 to Euro 3,035 million at 30/06/2010. The Group 

Solvency Margin decreased on 31/12/2009 due to high levels of financial market volatility: the 

latest data available (at the end of July) indicates a margin of 112%. 

In relation to that stated above, it is necessary to highlight that at the end of July a re-absorption of 

the negative component of the net equity reserve on investments available-for-sale for approx. 

Euro 160 million concerning the portion pertaining to the Group and gross of the tax effects had 

occurred. 

 

In the remainder of the year the Fondiaria-SAI Group will focus on the re-launch actions 

implemented, the continued recovery in the Non-Life division (and particularly in the Motor sector) 

and the positive trend established in the Life sector, while also ensuring the safeguarding of 

industrial management equilibrium and balance sheet solidity in the medium-long term.  

 

The re-equilibrium of asset allocation will continue, reducing both concentrations in the equity 

sector and exposure to the property sector as part of an increasingly prudent investment policy. 

 

 

The Executive Responsible for the preparation of the corporate accounting documents, Pier Giorgio 

Bedogni, declares in accordance with article 154 bis, paragraph 2, of the Consolidated Finance Act, 

that the accounting information contained in the present press release corresponds to the 

underlying accounting documents, records and accounting entries. 

 

Further details on the Group’s financial results will be provided to the financial community by the 

CEO Mr. Fausto Marchionni today at the time of 13:15 PM, through a conference call and 

webcasting. Further information is available on the Internet site of the company. 

 

The presentation will also be available on the Internet site of the company at the beginning of the 

conference call. 

 

 

 

 



 

 

Definitions and Glossary 

 

Combined Operating Ratio = the Loss Ratio and general and acquisition charges (Expense Ratio) on 

premiums. 

 

Combined Ratio = the Loss Ratio and total expenses (general and acquisition charges and other net 

technical charges) on premiums. 

 

Annual Premium Equivalent (APE) =  Total of new business annual premiums and one-tenth of 

single premiums. 

 

New Business Margin (NBM) = value of New Life Business/APE 
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45.832.66843.748.051TOTAL ASSETS

576.033849.445CASH AND CASH EQUIVALENTS7

196.454265.402Other assets6.5

304.633357.724Current tax assets6.4

174.230238.483Deferred tax assets6.3

142.111116.115Deferred acquisition costs6.2

4.102.6339.726Non-current assets held for sale or discontinued operations6.1

4.920.061987.450OTHER ASSETS6

472.318351.362Other receivables5.3

133.333106.010Receivables relating to direct reinsurance business5.2

1.817.2341.568.472Receivables relating to direct insurance business5.1

2.422.8852.025.844RECEIVABLES5

8.655.1089.536.861Assets at fair value through profit and loss4.6

18.896.65820.369.507Available-for-sale financial assets4.5

2.908.0102.756.763Loans and receivables4.4

808.473609.984Investments held to maturity4.3

366.688374.123Investments in subsidiaries, associates, joint ventures4.2

3.011.5053.012.699Investment property4.1

34.646.44236.659.937INVESTMENTS4

870.300858.723REINSURERS' SHARE OF TECHNICAL RESERVES3

97.230106.550Other property, plant and equipment2.2

403.099518.387Buildings2.1

500.329624.937PROPERTY, PLANT AND EQUIPMENT2

303.611162.661Other intangible assets1.2

1.593.0071.579.054Goodwill1.1

1.896.6181.741.715INTANGIBLE ASSETS1

12/31/200906/30/2010

(thousands of euro)

BALANCE SHEET - ASSETS

FONDIARIA - SAI GROUP
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